A RELIABLE PARTNER IN DRUG DISCOVERY
& TRANSLATIONAL MEDICINE
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The Big Picture

Scientific Innovation

US: Always a driving force for US economy but
negatively impacted by the 2008 global crisis

China: Historic turning point from “Made in China”
to “Invent in China” against the global trend

BioPharma Industry
Closely following the general trend
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R&D Productivity Declining Patent Expiry Tsunami Looms
Costs up / Approvals Down $Bn’s Lost to Patent Expiriest?
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A “ChemOutsourcing” Panel Slide, Long Branch, NJ; Sept. 7-8, 2008
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Since 1950’s, the productivity measured by number of NCE drug approval per $B investment has fallen by 99%.  (Bernstein, Sept 2010)


A Possible Path for China BioPharma R&D

Healthy ROI needed for any valid industry

Historical value Creation by biotech Industry

Saving Lives: Revolutionary drugs for un-med medical needs; but
marginal innovation valuable for local patients at this point

“Show me the money™:

Investors / Shareholders Return — Genentech vs. Pfizer on the day of its sale to
Roche (2009-3-26) at $95 per share for $100 B market cap (> PFE)

P/E ratio (1-yr forward) > 4x of that for Big Pharma (> 130 in 1999)

WX IPO Aug 2007 — Share price x2 (to $40) in 5-6 weeks with the high P/E ratio
(ca. 40) for > $2 B market cap

Hutchinson MediPharma out licensing Nov. 2011 — $20 M upfront / $120 M total
Lessons for China NCE drug R&D by biotech co’s
Several significant financial milestones needed as the catalyst
Scientific achievement plus “China concept” for business success
Mentality shift: it does not always take a commercial stage product

to make money @
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| ocation: Taizhou

 Located at the center of
Jiangsu province within
the Yangtze River Delta

2.5 hrs north of Shanghai
1.5 hrs east of Nanjing

e Yangzhou-Taizhou
Airport (May 8, 2012) and
high speed train (in ca. a
year)
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 CMC is the only state level bio medical development zone, with a total area of
30 square kilometers.

 The city is divided into six functional districts: R&D, Manufacture, Exhibition,
Healthcare service, Education, Residential & Commercial districts.
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State and Local Level Advantages
_

o Direct support from four
MOST ministries to work together

o Direct communication
MOH between regulatory authority
and site for innovation projects

SFDA

o Aiming to make CMC the
“ the leader in China as a
DOC DNRC world-class life science cluster”

o CMC venture fund for
financial support to the
localized innovation projects
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R&D District: One of the 6 districts at CMC to collaborate with universities,
research institutes and to incubate innovative technologies and products

Development platforms: small molecules, biologics, vaccine and diagnostics, etc.

Small Molecule Drug R&D Center: to assist transformation of the Chinese
pharmaceuticals into an innovation based industry (2 floors; ca. 6000 m2)
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The 6 Districts: R&D, Manufacture, Exhibition, Healthcare service, Education, Residential & Commercial
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» Current Focus
» Late stage discovery support
» Translational medicine
» IND enabling and application, through POC stages
» Open to any form of collaboration and/or services, including
» Open access to its instruments and facilities,
» Fee-for-service projects,
» Integrated IND package for SFDA and FDA,
» Risk sharing projects,
» Incubator function, etc.
» Potential collaboration partners include
» Research companies,
» Virtue companies,
» Entrepreneurs and entrepreneurs-to-be
» Established domestic companies and global companies aiming at
reliable translational medicine partner and/or IND registration with
SFDA and/or FDA.



Managing Company: Ascentage
B

» A 2009 spin-off company from Ascenta (Shanghai) R&D
Center, to capitalize on its leading position and track record
In global NCE drug R&D

» Registered as a Jiangsu company in Taizhou (2010) and
entered into the collaboration agreement with CMC to
establish and manage the Small Molecule R&D Center In
2011

» Proven Global Track Record
» One of the first US NCE drug companies entering China (2005)
» Experienced executive team covering all critical aspects
» A stable team of scientists trained according to the US standards
» Successful global IND filing record (FDA and SFDA) for NCE drugs
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An integrated platform covering research and translational phases
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drE E#5i China Medical City Taizhou National Medical Hi-tech Development Zone

Residential District
.

2T

iruu" ""“""ﬂfm-unu

i =
L.
LTI
i,
LTI
LERd | T
LLEATATH
LELE T




CINC | i

& E #5745 China Medical City Taizhou National Medical Hi-tech Development Zon

Thank You!
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