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SCA Group 7.\

Leading global hygiene and forest products company SCA

Net sales of Euro 10bn

44,000 employees

Sales in about 100 countries
#1 or #2 positions in close to 80 countries

Strong brands;
TENA and Tork are leading global
billion-euro brands

Vinda is famous in China

Europe’s largest private forest owner
Europe’s second-largest sawmill company

Several of the world’s most prestigious
sustainability awards

DI Hallbarhet



Long Term Effort SCA

Care of Life

Recognition

* SCA was named one of the World’s Most Ethical companies by the Ethisphere Institute,
USA

e SCAisincluded in the Dow Jones Sustainability Index

* In WWF’s Environmental Paper Evaluation, SCA scored highest both in the tissue and
containerboard categories

* SCA has been listed on the FTSE4Good global sustainability index since 2001

e SCAis included in the Carbon Disclosure Leadership Index

e SCA s a signatory of the UN Global Compact

* SCA is a member of World Business Council for Sustainable Development
Reporting recognition

*  FAR’s (Swedish Accontant organisation) prize for best 2009 Sustainability report

*  Selected as Best Practice report by Global Compact 2008 and 2009

SCA Group_September 2812 LTM 2012



Our Forest — Our Culture @

« SCA s Europe’s largest private forest owner — FSC and PEFC certified SCA
Care of Life
» Our forests have a net growth of about 1% annually

* Our forests absorb more carbon dioxide than is emitted from our entire production — 2.6 Mtons

+ Well-managed forests contribute to solving the climate change problem




Sustainable fibre sourcing

SCA Wood Sourcing Policy
prohibits controversial sources
such as:

= lllegally harvested timber

= Timber from high-conservation value
forests

=  Timber harvested in violation of human
rights

SCA

Care of Life

Hesponsible use of raw material
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SCA fibre sourcing database 2SO

<70% PEFC 70% PEFC 100% PEFC FSC C/W FSC Mix FSC Recycled FSC Pure

Sum of Qty Delivered

Row Labels
Celtejo - Empresa Celulose do Tejo
CELULOSE BEIRA INDUSTRIAL SA
CONRAD JACOBSON ZELLSTOFF GmbH
CONTINENTAL CELLULOSE SA
EMPRESA DE CELULOSE DE TO TEJO SA
ENCE-EMPRESA NACIONAL DE CELULOSAS
FIBREK
FIBRIA TRADING INTERNATIONAL KFT
Fibria Trading International Kft.
International Paper Int.Pulp Sales
IP CELIMO
ITALPAPER SPA
Jari Pulp LLC
METSA BOARD OYJ
PAGNARD & BONNET SA
PORTUCEL-EMPRESA PROD. PASTAY PAPE
Resolute Forest Products
SAPPI EHINGEN GMBH
SCA Graphic Sundsvall AB
SODRA CELL (UK) LTD
SODRA CELL AB
Sodra Cell AB
SOEDRA AG
STORA ENSO OY/
Stora enso pulp ab
SUZANO PULP AND PAPAER EUROPE SA
SUZANO PULP AND PAPER EUROPE SA
WEST FRASER MILLS Ltd.
ZELLSTOFF POELS AG
Zellstoff Stendal Gmbh
ZELLSTOFF- U. PAPIERFABRIK
ZELLSTOFF UND PAPIERFABRIK ROSENTHA
ENCE Energia y Cellulosa, S.A.
PULPNET S.R.L.
ITOCHU Europe PLC
Cellulose Eldorado Austria GmbH.
Ence Energia y Celulosa, S.A.
Biocel Paskov A.S
Grand Total



How to Select the relevant Issues

Topic

Inriowvation

Customer and consumer satistaction

Evsiness athics

Product satety

Erands

Resnuncs eficancy

Haalh and safaty

Forest es5ets

L E =@ ] e |-

Market postions

Hurmen Fights

Cofporats govemancs

C0p emissions

Humen capitel

COrsUmel wesha

ERciancy In the supply chaln

Wiatar use and weier purification

Distribution

Anandal risks

SCA

Vary im portant

Significanceto 5CA's business strategy

o faﬂ

Impartant

Important vary Important

Significance io stakaholders

The matenaiity analyss iz a fool used fo undersfand the izswas that are most important and relevant fo SC0A.
The hovizontal sxis shows the degres of imporiance siskeholders atfech fo the vanous swbjsct matisrs, whils
the wartical axs represants SCA's assassmeant of how important the sress are to iz business strategy and
oparations. ln most casas, the assessmeants of siskeholdlers and SCA coincids.



Set Sustainability Strategy @

Shared value for business, people and nature 2

Economy

Sustainability is an integral part of business operations

SCA Global Hygiene Category 8
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Set Sustainability Targets

care and respect people and nature
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&

Force yourself to do it - Reporting 2

GRI reporting (A+, third-party certified)

How Swedish companies report

100%
H0%
80%
0%
60%
50%
40%
30%
20%
10%

0%

Any sustainability Substantal reporting GRI guidelines applied Assurance on Global Compact

disclosure sustzinability repons mentioned

@ 2009 m 2008 O 2007

PwC survey of 173 listed and state companies’ annual and sustainability reports.

SCA Group_September 2012



How to incentify business to report? Stick

 SCA's corporate senior management team (CSMT) has
the overall responsibility

 The Senior Vice President Sustainability is part of the
CSMT

* An Environmental Committee and Social Responsibility
Committee (representatives from Asia)

e Cross-group networks
* Implementation in business units

* The sustainability targets are included in the business
units’ strategies and business plans and integrated in
daily operations

11

care of Lifle Life
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How to incentify Asia business to report? Carrot 3SCA

Improved competitive edge
Reduced cost

Reduced risk level

Attract investors

Employer branding

Strengthen the brand I i

DI Hallbarhet




Cost and CO Too saving SCA
Carbon footprint
Product reduction 2008-2013, %
TENA Flex /
TENA Lady 10
TENA Men 12
TENA Pants 18
TENASIp 4.
TENA Comfort 14
TENA Bed 15
Libero open diaper” 24
Libero pants 12

*Including launches in Q1 2014.
Life Cycle Assessments are calculated biannually.

13 March 2012



Cost and CO Too saving A

Some European carbon reduction achievements:

Libero open diapers: carbon footprint reduced by 45%

during 1987- June 2009

Feminine thin towels: carbon footprint reduced by 25%

during 1997- June 2009

TENA Flex: carbon footprint reduced by 17%
during 2008-June 2009

TENA Pants: carbon footprint reduced by 13%
during 2008- June 2009




Customer Demand SME  RolandBerger

SUSTAINABILITY CHAMPIONS m Strategy Consultants

Walmart employs a quantitative evaluation scheme for supplier

evaluation — Only selective verification of supplier data

Measuring and evaluating sustainability — Walmart

Coverage of the sustainability dimension Evaluation approach

n Environmental O > Objectives:

To evaluate suppliers in all three dimension of sustainability

rl Social O
= Evaluation criteria:
_ — 15 criteria from the four areas
n Economic O - Energy & climate

Material eficiency
Mature & resources

Evaluation - People & society T
Support for suppliers No active control by > Evaluation logic: 5
with implementation Wal-Mart — Each criterion evaluated in % [0-100)]
Data for verification are MNo independent — Weighted evaluation of target
. requested as and when = control, e.g. external achieverment on each criterion gives the
required audits total score for the supplier

Best-pracfice score

O Mo coverage @ Little coverage O Moderate coverage 0 Extensive coverage . Complete coverage

Source: Walmmart, Roland Berger RE_Stucy_Sustainahle_Soursing_and_SCh1 2010pptx | 55
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Customer Demand SmE  RolandBerger

SUSTAINABILITY CHAMPIONS _— Strategy Consultants

IKEA's evaluation approach encompasses 14 criteria — Standards

are independently reviewed by external auditors

Measuring and evaluating sustainability —

Coverage of the sustainability dimension Evaluation approach

n Environmental O > Objectives:

To evaluate the suppliers in all three dimensions of

W <ocial O sustainability
n Economic O > Evaluation criteria:
- Start-up requirements (6 criteria, as a necessary
_ condition for qualifying as an IKEA supplier)
Evaluation - 13 evaluation criteria for sustainability defined
Fegular assessment/ Economic dimension
audits by IKEA underrepresented > Evaluation logic:
Independent audits by Relatively easy to — Each criterion evaluated in %[0-100]
third parties meet the KPIs - Weighted evaluation of target achievement on each
criterion gives the total score for the supplier
R _ — All suppliers are assessed in 3-year cycles
Best-practice score
O Mo coverage @ Little caverage O Moderate coverage 0 Extenswe coverage . Complete coverage
Source: [KEA, Roland Berger RB_Stucly_Sustainable_Soursing_and_SCh 2010ppte | 57
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New Products

TENA Identifi

2014/6/12 SCA Asia Pacific



New Products Q

Care of Life

TENA Belt

This unique concept utilizes less material and
resources, meaning the carbon footprint is 25% lower
vs. other traditional TENA products

18




TENA Belt - from insight to launch in seven months /:i

TENA Belt is based on Chinese consumer insights, developed and manufactured in China - Mo
for domestic sales and for the rest of the world — and is an example of ‘reversed innovation’.
SCA
cho Life

Direct Link Between Project
and First Launch Market

TEMA Belt includes breathable materials both in the pad and in
the belt, which prevents rashes, sores and infections. The separate
belt is also washable a few times. The pad is attached with a hook fixation onto the belt,
a Chinese feature, which makes the application easy-to-use, saving time and energy for
caregivers, not least since beds are very low in China in many cases.

Patent and
Trademark office
Product Intellectual Property
i A O I
Development @ Clearence -----

Production
in China



Other Sustainable innovations

e Launch of slimmer Maxi feminine care towel
e Carbon footprint reduction of feminine care towels 31%

* The Tork Xpressnap napkin dispensing system guarantees customers a 25%
reduction in usage compared with traditional dispensers

* TENA Belt encompasses pads and a reusable belt.
» Better ergonomics for the caregiver, less consumption and carbon footprint
reduction of up to 25%

DI Hallbarhet

=

SCA

Care of Life

20



New Business Opportunities @

SCA
= Wind power - 26 (350 GWh) of 350 (3 TWh) wind turbines built in our foresf«e*4*

= Forest based biofuels (felling residue, branches, crowns, stumps, sawdust for pellet)
amounted to 909 GWh

= SCA's paper mill in Ortviken and the pulp mill in Ostrand sell waste heat and
burning pellets to Sundsvall city and saves oil consumption by 25000 cubic meters per

year.

= QOrtmann invested EUR 9.9M to produce 100 cubic meters of biogas per hour from
wastewater

Electricity consumption 2013 Fuel consumption 2013
I o _
W From nstoral grels, 4% \' W atural gas, 47%
W Oram procuction, 16% B Byl 405%
W O, 3%

W Coal 0U5%
B Blectnc boiler, 0.6%

Electricily consumption 2013: 8,250 GWh Fuel consumption 2013 51,247 TJ fual

The majonity of SCA's electncity;, 84%, comes from A tolal of 47% of SCA's fusl consurmplion comes fram mal-
national grds, while 16% denves from electricity pro- ural gas and 45% from biofuel. OW and coal account for s
duced in the Group's co-gensrabion plants. mere 3% and 0.5%, respectively.

DI Hallbarhet 15



Attract investors SCA

Care of Life

* Increased interest from SRI analysts and increased number of sustainability
surveys

 About 21% of SCA's shares are owned by investors with sustainbility criteria
« SCAis included in 83 European sustainability funds
« SCAis included in a number of ESG

indexes such as Dow Jones Sustainability =~ Percentage of SCA shares owned by investors
Index and FTSE4Good with sustainability screening

%

* More stable investors - lower financing cost i

20
15
10

5

0
2007 2008 2009 2010 201

Source: European Business School

SCA Group_September 2012



A Holistic Approach @

Life Cycle Assessment — LCA SCA
Improving our environmental performance Care of Life

SCA has over 20 years of expertise in LCA — the only tool to provide a complete
picture of a product’s environmental impact throughout its lifespan — f@m material
creation to disposal. L . sy e,

Helps us to

» find improvement areas

e compare alternatives

* optimise parts of the
lifecycle

and to create

* input to strategy and
policies

* internal and external
communication

SCA Global Hygiene Category



You get what you Measure SCA
SCA Resource Management System (RMS)

More than 150 users in more than 70 production sites

Production figures

= Raw materials
Discharges to air

* Water supply Discharges to water
= Fuel and electricity supply, Solid waste

Transports to site Transports to customers

Ingela Keskitalo/ RMS training Stubbins 11/06/2013



RMS — guantitative measures G0

Report for Le Theil - 2012 (2011 ; %)

SCA RMS - Production Report
Aot Famnes Dinyneag% !

[ Tesmar (dry tornes)

[SC paper (diry tonnes)

Market Pl [y Ronahe )
[Cardboard [ oy tonees)

SCA RMS - Raw Material Repoit
rSatweond, lod (Ary Lot ]
‘Softecod, chip {dry loones |
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(Recycled Papes (dry b

Pur
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Froem recovered paper [ dry Sonnes)
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Ingela Keskitalo/ RMS training Stubbins 11/06/2013




Internal Competition @
Benchmarking: energy efficiency — ESAVE SCA

Care of Life

CO2 emissions per factory
1,700 small-scale ESAVE projects have generated annual savings of SEK 700m since 2003.
225 projects in 2012 resulted in a 1.7% reduction in energy used/ton and a carbon
emissions reduction of 47,000 tons

4

3.5

3

2.5

2

15

1

0.5




Mm3 water/ton of production

Benchmarking: water efficiency

0.0300

0.0250

0.0200

0.0150

0.0100

0.0050

0.0000

* Reduce water consumption with 10%, in water stressed areas, by 2015 with 2010 as the reference year.

- Data source: RMS

T T T T T

SCA

Care of Life

m 2010
m 2012




Everyone improves g

Some examples: Care of Life
Geothermic heat in Kawerau, New Zealand

New soda recovery boiler in Ostrand,
Sweden, generating 500 GWh of green
electricity per year

Similar project in Obbola, Sweden

Co-generation plant in Witzenhausen,
Germany
e Lime kiln at Ostrand pulp mill first in the
world to be fueled with pellets
=  Reduces fossil carbon emissions by
80% and cost by SEK 50m/year

e Similar investment at the Munksund liner mill
=  Reduces fossil carbon emissions by
75% and cost by SEK 50m/year

* Biofuels expansion project with the
community of Sundsvall




Everyone improves — no matter how small sca

Care of Life

e Grapholnvent, a bright, high-bulk paper that feels as thick and
strong as more expensive papers

e Lower carbon footprint compared with similar papers, low weight to reduce
customers’ postage costs

* Thinner saw blades improve revenues and resource efficiency
* The yield increases from 43% to 50%

DI Hallbarhet 29



The Big Idea @

Forest to solve global warming problem! SCA

Care of Life

deforestation = 15—-20% global emissions
Grow 1 cubic meter tree = 1.3 tons CO2
SCA’s forest annual grow 1% 2.6 million tons of CO2

IF

Swedish forest management practices TO 50% of the world’s forests
deforestation = Reduce 50%

ALL of the world’s CO2 emissions Absorbed by forest, ocean, general vegetation

. B R e S P A —
. — - = = R —
- - - B

DI Hallbarhet
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